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United Kingdom Bank Rate 


The bank rate in the United Kingdom was reduced 
on May 22 to 5% per cent, from 6 per cent, the rate 
to which it had been lowered on March 20. Until the 
March reduction, the rate had been 7 per cent since 
September 19, 1957, when it was raised by 2 per cent 
as one of the measures to maintain the value of sterling 
and combat inflation (see this News Survey, Vol. X, 
p. 298). 

The reduction in the bank rate was followed by 
equivalent reductions in fixed rates in the money market 
and in rates on bank advances. Thus, the deposit rate 
at the clearing banks is now 3% per cent; the banks’ 
minimum rate on call loans to the discount market is 


Europe 
EPU Settlements for April 1958 


The settlement operations of the European Payments 
Union for April 1958 covered a total of net surpluses 
or deficits of 91.3 million units of account (1 unit of 
account=US$1), compared with 109.8 million units 
for March and 183.1 million for February. Beginning 
in March, there was a substantial decline in the total of 
net surpluses or deficits, which indicates that transac- 
tions offsetting part of the speculative movements of 
last summer and fall had come to an end. 
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3% per cent; and the spread of rates on overdrafts is 
from 6 to 7 per cent. 

On the reduction of the bank rate, the sterling ex- 
change rate weakened, from $2.81% to $2.81%. Ear- 
lier that week, the pound had been helped by the actual 
or prospective settlements of various wage disputes. A 
particularly large turnover took place in transferable 
sterling, the rate for which strengthened to $2.7960. 
There has been a keen demand from the U.S.S.R. and 
the Scandinavian countries, while a fair amount of 
selling appears to have come from Amsterdam. 
Sources: The Times, May 23, 1958, and The Econo- 

mist, May 24, 1958, London, England. 


The net surpluses and deficits of the EPU member 
countries for February, March, and April 1958 are 
shown in the accompanying table. Creditor countries 
are presented in descending order and debtor countries 
in ascending order of their respective claims or debts 
vis-a-vis the EPU after the completion of the operations 
for April. 

Among the creditor countries, the surpluses of 
the Federal Republic of Germany and Belgium- 
Luxembourg were larger than in March, while the 
surplus of the Netherlands was smaller. With respect 
to debtor countries, France had a deficit slightly larger 
than in March, and the surpluses of both the United 
Kingdom and Italy declined substantially. 

Sources: Organization for European Economic Co- 
operation, Press Release, Paris, France, 
May 17, 1958; Neue Ziircher Zeitung, Ziirich, 
Switzerland, May 20, 1958. 


Central Bank and Government Relations in the United Kingdom 


In a television interview, Mr. C.F. Cobbold, Gover- 
nor of the Bank of England, stated that the Bank’s 
relationship with the Government is like that of a good 
wife: it offers its advice freely and has been known to 
nag if the advice was not accepted. In the last resort, 
the Bank and the Government argue things out. If the 
Bank has a difference of view with the Government, it 
usually is able to reach agreement, but it recognizes that 
the Government has the final word on economic and 
monetary policy. By and large, the initiative on all 
market management matters, which include the bank 
rate, comes from the Bank, because it is in the market, 
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looking after the market side of the business and think- 
ing about interest rates and bank rate market opera- 
tions all day. But, of course, the Governor of the Bank 
discusses these matters fully with the Chancellor. In 
reply to a question, the Governor stated that naturally 
nationalization has made a formal difference to the 
amount of the Bank’s independence. However, even 
before nationalization the Bank had accepted the view 
that, in a modern economy, the Government of the 
day must have the final word on policy. 


Source: The Times, London, England, May 19, 1958. 


U.K. Restriction on Butter Imports 


The President of the Board of Trade announced on 
May 20 that the U.K. Government, after considering 
applications made by New Zealand and the English 
Milk...Marketing Board under the Customs Duties 
(Dumping and Subsidies) Act, was satisfied—as far 
as these applications related to Finland, Sweden, and 
Ireland—that the butter exports of these countries had 
been promoted by subsidies. The Government is still 
considering the application relating to Argentina. It was 
decided that imports by the United Kingdom from coun- 
tries that provide subsidies have caused material injury 
to the New Zealand dairy industry; the U.K. Govern- 
ment therefore has asked Finland, Sweden, and Ireland 
to eliminate subsidies or to keep their exports of butter 
within agreed limits. If within one month these Gov- 
ernments have not taken action along either of these 
lines, the U.K. Government will impose countervailing 
duties. The President of the Board of Trade also stated 
that butter imports from Poland are being limited, and 
that the open license for imports from Eastern Europe 
generally is being withdrawn. 

While the strengthening of the market will be of sub- 
stantial assistance to New Zealand, these actions will, 
over the course of the year, reduce butter supplies to 
the United Kingdom by 10 per cent of the 1957 figure, 
that is, by about 40,000 toms. The increase in the 
retail price, which cannot be estimated precisely, is 
likely to be about 6d. per pound. 

The New Zealand Deputy Prime Minister and Min- 
ister of Agriculture, commenting on the actions, said 
that the price on the U.K. market which would bring a 
fair return for the New Zealand producer would be 
about 3s. 3d. or 3s. 2d. per pound. The U.K. Govern- 
ment estimated that the price at the end of the year 
might be around 2s. 9d. per pound. 


Source: The Times, London, England, May 21, 1958. 


Anglo-German Financial Agreement 

The NATO Council has approved proposals con- 
nected with the question of costs for the maintenance 
of U.K. troops in West Germany. The agreement is 
understood to contain the following major provisions: 
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(1) For purposes of joint research, Germany will pay 
to the United Kingdom, within the framework of Arti- 
cle 3 of the NATO treaty, a sum of £36 million within 
a period of three years. (2) Germany will increase by 
£50 million the deposit on arms purchases in London. 
(3) Germany will repay to the British Treasury three 
installments of its postwar debt to the United Kingdom, 
these installments, totaling £22.5 million, to be de- 
ducted from the £75 million deposited with the Bank 
of England in 1957. 


Source: The Financial Times, 
May 24, 1958. 


French Foreign Exchange Regulations 

The allocation of foreign exchange to French tour- 
ists for travel abroad, which had been limited to the 
equivalent of F 35,000 (US$83) per person per year, 
was suspended as of May 21. However, French tourists 
may still take with them banknotes or coins to the value 
of F 20,000 ($48) each time they leave France. 

If the foreign exchange which French businessmen 
are allowed to keep in EFAC (Exportations-Frais Ac- 
cessoires) accounts is insufficient to provide for their 
travel expenses, they may receive foreign exchange for 
business travel, under special, individual authorization. 
Moreover, when it is necessary to travel for important 
family reasons, Frenchmen may receive a special allo- 
cation equivalent to F 15,000. 


Sources: Le Monde, Paris, France, May 21 and 22, 
1958. 


Report of the French National Credit Council 


The Report of the National Credit Council for 1957 
states that the money supply in France increased in 
1957 by nearly 9 per cent, compared with 10 per cent 
in 1956 and 13 per cent in 1955. The increase resulted 
from a large expansion in credit to the public sector 
and a moderate rise in credit to the private sector, on 
the one hand, and a considerable outflow of foreign 
exchange, on the other hand. The rise in the money 
supply was a little less than the increase (some 10 per 
cent) for 1957 in the gross national product at current 
prices. In contrast to preceding years, prices rose sub- 
stantially, especially in the second half of the year, and 
the velocity of circulation increased, reflecting a re- 
versal in the tendency of the public to increase its cash 
holdings relative to income. 

The outflow of gold and foreign exchange in 1957 
amounted to F 404 billion, compared with F 307 bil- 
lion in 1956. It was smaller in the second half of the 
year than in the first half, since the decline in reserves 
was stemmed by the reimposition of restrictions on 
imports in June and by the de facto devaluation realized 
over the period August 10-October 26, 1957. 


London, England, 
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The sizable increase in credit to the Government in 
1957 was largely in the form of advances from the 
Bank of France. Funds available to the Treasury from 
its “correspondents” (Caisse des Depéts et Consigna- 
tions and various local authorities and state agencies) 
and from liquid savings were considerably less than in 
1956, and the Treasury, which in 1955 and 1956 had 
been able to reduce its debt to the central bank, in 
1957 had to arrange advances from the Bank of France 
totaling F 550 billion, of which F 452 billion was 
utilized by the end of the year. 

The total of short-term credit to the economy by com- 
mercial banks and by the Bank of France, which had 
risen by F 453 billion in 1956, increased by only 
F 243 billion in 1957. The rate of increase, which in 
the first five months of 1957 had been as great. as in 
the corresponding period of 1956, was slowed down 
in the following months by a number of measures: 
increases in April and August of 1 per cent each in the 
rediscount rate of the Bank of France; reductions in 
July and August of 10 per cent each in the commercial 
banks’ ceilings for rediscounts with the Bank of France; 
and increases in the penalty rates for Bank of France 
rediscounts that exceed the rediscount ceilings of indi- 
vidual banks. Central bank rediscounts of short-term 
paper decreased by F 180 billion in 1957, while short- 
term credit to the economy by commercial banks rose 
by F 423 billion. The rise in commercial banks’ de- 
posits that was caused by the creation of money for the 
Government enabled the banks to increase their credit 
extension in the second half of the year despite the 
reduction of their rediscount possibilities at the central 
bank. To offset a further expansion in the banks’ liquid- 
ity caused by advances from the Bank of France to the 
Government, the monetary authorities decreed a further 
cut of 15 per cent in the banks’ rediscount ceilings as 
of December 2, 1957. The above-ceiling rediscounts 
of banks with the central bank amounted to F 44 billion 
on December 31, 1957, compared with F 74 billion on 
December 31, 1956 and F 77 billion on June 30, 1957. 

Medium-term credit extended by the Bank of France 
and by the commercial banks, which had increased by 
F 266 billion in 1956, rose by a further F 310 billion 
in 1957. Most of this was for housebuilding; the 
remainder financed purchases of equipment and exports. 
Practically all of the expansion of medium-term credit 
was in the form of rediscounts of medium-term paper 
with the Bank of France. During the year, the Govern- 
ment took a number of administrative measures to limit 
the amount of new medium-term loans. To complement 
these measures and to restrain further expansion of 
credit, the monetary authorities decided on February 7, 
1958 to limit the total volume of short-term and 
medium-term credit that could be extended by each 
commercial bank to an amount equal to the average of 


credits granted on September 30 and December 31, 
1957 (see this News Survey, Vol. X, p. 267). This 
ceiling could be exceeded only by 3 per cent for new 
export credits. 

In concluding its Report, the National Credit Council 
declared that the situation has improved somewhat in 
recent months as a result of the measures taken at the 
end of 1957 and of the foreign credits received at the 
end of January 1958, but that the persistence of a 
balance of payments deficit shows the precariousness 
of this improvement and the continuing need for cut- 
ting internal demand. To avoid the opposite dangers 
of inflation and recession, a credit policy which controls 
both the total volume and the distribution of credit is 
considered essential within the framework of an over- 
all economic policy. of 
Sources: Agence Economique ‘et Financiére; May’ 9, 

1958, and Le Monde, May 13 and 18-19, 
1958, Paris, France. 


Interest Rates in Denmark 


Following the lowering of the Danish discount rate 
to 5 per cent on April 19 (see this News Survey, Vol. X, 
p. 331), the three large Copenhagen banks have decided 
that it would not be expedient, in view of the importance. 
of savings, to reduce the rate paid on deposits, with 
the exception of current account deposits on which the 
rate will be lowered to % per cent, from 1 per cent. 
Rates for discounting bills and for advances have been 
reduced by 2 per cent, to 544-7 per cent. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
April 29, 1958. 


Danish Agricultural Exports 

The value of total agricultural exports from Denmark 
in the first quarter of this year was DKr 1,242 million, 
an increase of DKr 95 million over the first quarter of 
1957. The value of raw materials imported for agricul- 
tural use fell by DKr 36 million, to DKr 234 million, 
the decline being due to a slight decrease in the quantity 
imported and to a somewhat lower average price paid 
for oil cake. Thus the net value of agricultural exports 
in the first quarter of 1958 was about DKr 130 million 
greater than in the corresponding period of 1957. 

As in the first quarter of 1957, agricultural products 
amounted to 60 per cent of the country’s total exports. 
There were, however, certain shifts in the structure of 
agricultural exports. While the combined value of ex- 
ports of live cattle and of beef and veal was about the 
same (approximately DKr 184 million) in each of the 
two quarters, the value of exports of live catttle rose 
substantially this year and meat exports declined. The 
value of exports of bacon and pork increased to 
DKr 281 million this year, from DKr 278 million in 
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the first quarter of 1957, and the value of exports of 
by-products of slaughtering fell slightly. 

The main decrease between the two quarters was 
in the value of butter exports—from DKr 156 million 
to DKr 116 million. The value of cheese exports in- 
creased, though less than the quantity exported. The 
quantity of egg exports, on the other hand, declined a 
little, but the value increased slightly. 

The quarter’s exports of grain showed a marked 
increase, the value rising from DKr 34 million last year 
to DKr 106 million this year; potato exports increased 
from DKr 4 million to DKr 14 million. Among proc- 
essed products, the value of canned meat exports rose 
from DKr 70 million to DKr 104 million, and exports 
of preserved milk declined from DKr 42 million to 
DKr 40 million. 


Source: Bgrsen, Copenhagen, Denmark, May 15, 1958. 


Danish-U.5.5.R. Trade 


On May 13, the day before the Danish-Soviet trade 
agreement expired, the Danish Dairy Association’s But- 
ter Export Commission concluded a contract with the 
Soviet purchasing authorities for the delivery to the 
U.S.S.R. of 7,000 tons of Danish butter in the follow- 
ing eight weeks. In Copenhagen, it is expected that the 
transaction will yield DKr 24-25 million (US$3.4-3.6 
million), since it is assumed that the price—which has 
not been disclosed—will be roughly the current market 
price. Bgrsen comments that this sale of 7,000 tons 
of butter will have a marked stabilizing effect at a time 
when the situation in the butter market is unsatis- 
factory. 


Source: Bérsen, Copenhagen, Denmark, May 14, 1958. 
Norwegian Merchant Marine 


The Norwegian merchant marine at the end of 
March totaled 2,109 vessels, aggregating 8.77 million 
gross tons; 487 vessels with a total tonnage of 4.97 
million gross tons were tankers. 

In the course of 1957, Norwegian shipping compa- 
nies ordered 165 vessels aggregating 1.35 million gross 
tons; orders for 71 of these vessels, with a total tonnage 
of 471,000 gross tons, were placed with Norwegian 
yards. Norwegian shipping companies at the end of 
1957 had on order or under construction 554 vessels, 
totaling 5.75 million gross tons. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, May 22, 1958. 


Abolition of German Capital Mark 

Negotiations regarding the abolition of the so-called 
liberalized capital accounts are currently in progress 
between the Ministry of Economy of the Federal Re- 
public of Germany and the Bundesbank. According to 
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the Frankfurter Allgemeine Zeitung, this special cate- 
gory of deutsche mark is now expected to be discon- 
tinued as of mid-June 1958. Liberalized capital 
accounts originally arose out of the conversion of 
blocked deutsche mark accounts in September 1954. 
The primary purpose of the accounts, which are freely 
transferable among nonresidents, was to permit greater 
freedom of capital transactions, including new foreign 
investment, without increasing Germany’s foreign ex- 
change holdings. The abolition of this special account 
is not expected, however, to result in complete freedom 
of direct capital imports. Continued control is contem- 
plated for the inflow of foreign capital from soft cur- 
rency countries by maintaining a system of individual 
licenses for capital imports; but a general license is 
expected to be granted by the Bundesbank for all 
capital imports from countries with fully convertible 
currencies. This would mean that direct investments 
in dollars or Swiss francs in German property would 
henceforth be free of all restrictions. 


According to the same article, no change is contem- 
plated in the present system of partly convertible 
deutsche mark (Beko Mark). In particular, no decision 
has been reached regarding interest payments on 
foreign-held balances in partly convertible deutsche 
mark. Commercial banks have frequently requested a 
change in regulations which would permit them to pay 
interest on such balances of nonresidents; the Bundes- 
bank, however, appears anxious not to encourage the 
inflow of foreign funds by such a step. 

Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, May 16, 1958. 


West German Export Surplus 


Foreign trade of West Germany in April 1958 re- 
sulted in a surplus of DM 572 million, the highest 
monthly trade surplus ever attained. Figures released 
by the Federal Statistical Office show that the surplus 
was some 20 per cent above that attained in March 1958 
(DM 484 million) and twice the April 1957 surplus 
(DM 285 million). On a year-to-year comparison, 
imports in April declined by about 4 per cent, to 
DM 2.41 billion, whereas exports rose by 6.6 per cent, 
to DM 2.99 billion. For the four-month period 
January-April 1958, the value of imports, at DM 10.1 
billion, was about the same as one year earlier. This 
was due to the decline in import prices; the volume of 
imports rose by 6 per cent. The value of exports dur- 
ing the period January-April 1958 amounted to 
DM 11.6 billion, exceeding that of January-April 1957 
by about 4 per cent. The trade surplus of DM 1.5 bil- 
lion for the first four months of 1958 compares with a 
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surplus of DM 1 billion for the first four months of 
1957. 


Source: Deutsche Bundesbank, Ausziige aus Presse- 
artikeln, Frankfurt am Main, Germany, 
May 19, 1958. 


Unemployment in West Germany 

The Federal Institute for Labor Exchanges and Un- 
employment Insurance reports that 1.1 million persons, 
or 5.7 per cent of the total labor force, were unem- 
ployed in West Germany on March 31, 1958. The 
number of unemployed declined in March by only 
216,705, against a fall of 410,000 (to 702,232) in 
March 1957. The record in the first quarter of this 
year is attributed to the inclement weather which de- 
layed the resumption of building activity, Of the 
831,726 men who were unemployed at the end of 
March, 436,000 were building laborers; the number of 
building laborers out of work at the end of March 1957 
was 130,000. 

The month of April showed a belated seasonal rise 
in employment; unemployment fell by more than half a 
million, to 590,000, corresponding to the low level of 
April 1957. The resumption of building activity after 
Easter was mainly responsible for this sudden drop. 
According to the Neue Ziircher Zeitung, a further de- 
cline is expected, since the backlog of orders and the 
eased financing conditions in the building sector are 
powerful stimuli. 


Sources: Frankfurter Allgemeine Zeitung, Frankfurt 
am Main, Germany, April 9, 1958; Neue 
Ziircher Zeitung, Ziirich, Switzerland, 
May 15, 1958. 


Czechoslovak Banking 


The State Bank of Czechoslovakia is enlarging the 
scope of its activities by extending credit and control- 
ling investment in industry. Resources earmarked for 
investment or for the state budget which are temporar- 
ily unused will be sources from which investment credit 
will be drawn. In this way, the State Bank will obtain 
a composite picture of the economic position of pro- 
ducing and distributing enterprises, and its authority 
will thus be enhanced. 

Source: Chamber of Commerce of Czechoslovakia, 
Economic News Service, Prague, Czechoslo- 
vakia, May 1958. 


Czechoslovak Loan for Polish Coal Mines 

It has been announced in Prague that Czechoslovakia 
is to grant Poland a loan of 250 million rubles (about 
US$60 million at the official rate of exchange) for the 
development of coal mines. Czechoslovakia and Poland 
will also exchange goods to the value of 100 million 
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rubles annually, in addition to goods already being 
exchanged. 
Source: The Times, London, England, May 19, 1958. 


Far East 
Government of India Loans 


The three loans by the Government of India, for 
which subscription lists were opened on May 12 (see 
this News Survey, Vol. X, p. 357), were oversubscribed. 
Total subscriptions amounted to Rs 1,419 million 
(US$298 million), and conversions amounted to Rs 95 
million ($20 million). All subscribers will receive full 
allotments. 

Subscriptions to the three loans were as follows: 
3% per cent bonds, 1963, Rs 581 million; 3% per 
cent National Plan Bonds, Fifth Series, 1968, Rs 343 
million; and 4 per cent loan, 1973, Rs 495 million. 
Source: The Times of India, Bombay, India, May 16, 

1958. 


Thailand's Import and Export Duties 

Thailand increased its import duties, effective April 9, 
on a large number of items considered to be luxury 
goods, such as canned milk, tea, coffee, sugar, beer, 
cement, most cosmetics, laundry soaps and detergents, 
paint, petroleum products, lamp bulbs, radio and tele- 
vision sets, iron and steel, tires, and flour and grains. 
Local purchase taxes were also increased on many im- 
ported goods, including refrigerators and air condition- 
ers, gold watches, cameras, passenger cars, and gaso- 
line. All export taxes except those on rice, rubber, 
and some types of leather were abolished. It is esti- 
mated that these measures will yield 700 million baht— 
300 million from import duties, 370 million from busi- 
ness and purchase taxes, and 30 million from excise 
taxes. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D.C., April 28, 1958. 


Use of Counterpart Francs by Viel-Nam 

Under an agreement reached recently by the French 
and Viet-Namese Governments, the franc counterpart 
(F 8.4 billion) of US$20 million worth of farm sur- 
pluses sold by the United States to France will be paid 
into an open account kept by the Bank of France in 
the name of the National Bank of Viet-Nam. This is in 
accordance with an agreement between the U.S. Inter- 
national Cooperation Administration and France where- 
by such counterpart funds may be placed at the dis- 
posal of Viet-Nam to finance its imports from France. 
The account will be protected against any devaluation 
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of the franc by an exchange guarantee; in addition, the 
French have agreed that, if deliveries of U.S. farm sur- 
pluses reach at least US$20 million, 20 per cent of the 
amount will be placed at the disposal of the Government 
of Viet-Nam in the form of any EPU currency. This 
clause is designed to protect Viet-Nam, to a certain 
extent, against a rise in the prices of French manufac- 
turec| products by allowing it to purchase similar prod- 
ucts in other European countries. 

Source: The Times of Viet-Nam, Saigon, Viet-Nam, 

May 10, 1958. 


Agreement Between Cambodia and Poland 


A trade and payments agreement, concluded on 
December 17, 1957 between Cambodia and Poland, to 
come into operation. two weeks after ratification by 
both contracting parties, is for a period of one year. It 
may be renewed by an exchange of letters one month 
prior to its expiration and may be ended with three 
months’ notice. Goods to the value of £700,000 each 
way are covered by the agreement. The list of Cam- 
bodian exports includes agricultural commodities— 
especially rice and rice products, red maize, pepper, 
kapok, wood and other forest products, hides, and to- 
bacco. Rubber, Cambodia’s principal export product, 
is not included in the agreement. Poland is to deliver 
mainly heavy equipment and machinery and a few con- 
sumer goods, such as textiles, leather goods, rubber 
shoes, etc. 

Payments will be cleared through two accounts kept 
in each other’s name by the National Bank of Poland 
and the National Bank of Cambodia. Sterling will 
serve as the unit of account. The agreement provides 
for an overdraft of £140,000; any amount in excess of 
that sum is payable in kind over a six-month period. 
Any amount that may still be due at the end of that 
period will be settled in either sterling or any other 
currency mutually agreed upon. If settled in a currency 
other than sterling, the rate of exchange applicable will 
be the average official rate in force in the debtor’s coun- 
try on the day of payment. All contracts and invoices 
are to be written in terms of sterling; for the purpose 
of the agreement, the pound is defined as equal to 
2.48828 grams of fine gold. The agreement is pro- 
tected by an exchange guarantee. Any amount still 
owed when the agreement expires is to be settled in 
kind over a twelve-month period; if an amount is still 
due at the end of that period, it will be settled immedi- 
ately in sterling or any other currency mutually agreed 
upon. 

Source: Banque Nationale du Cambodge, Bulletin 
Mensuel, Phném Penh, Cambodia, Febru- 
ary 1958, 


INTERNATIONAL FINANCIAL News Survey, May 30, 1958 


Japan's Cotton Supply 

Imports of cotton into Japan during August 1957- 
January 1958, the first half of the 1957-58 season, 
were 1,151,000 bales (500 pounds gross), a decline of 
18 per cent from imports in the first half of the previous 
season. The decline is attributable to the existence of 
large stocks of finished textiles, cutbacks in production, 
and the country’s less favorable foreign exchange posi- 
tion. 

Imports from the United States during August 1957- 
January 1958 were 483,000 bales, 7 per cent less than 
a year earlier. As a percentage of Japan’s total cotton 
imports, however, imports from the United States rose 
from 37 to 42. Japan’s cotton imports from most of 
its other principal suppliers, except India, Egypt, and 
Uganda, also decreased, the sharpest reduction being 
in imports from Mexico. 

Cotton consumption of 1,215,000 bales during 
August 1957-January 1958 was 7 per cent less than in 
the same period of the previous season. Cotton stocks 
on January 31, 1958 were estimated at 521,000 bales, 
which was 11 per cent less than stocks on August 1, 
1957. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D.C., May 19, 1958. 


Trade Agreement Between Japan and Taiwan 

A one-year trade agreement signed by Japan and 
Taiwan, which is retroactive to April 1, provides for an 
exchange of goods worth $85.25 million each way. The 
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principal Japanese goods to be exported under the 

agreement include fertilizers, machinery, iron, railway 

rolling stock, ships, and textiles. The chief Japanese 

imports from Taiwan will include crude sugar, rice, 

canned pineapple, and salt. 

Source: The Journal of Commerce, New York, N.Y., 
May 22, 1958. 


United States and Canada 


U.S. Prices 


The index of consumer prices in the United States 
rose to a new high of 123.5 (1947-49=100) in April, 
compared with 123.3 in the preceding month and 119.3 
in April 1957. As in the previous three months, the 
risé in April Was accounted for mainly by increases in 
the prices of food. 

The wholesale price index fell to 119.4 (1947-49= 
100) in April, from 119.7 in March; in April 1957 it 
was 117.2. Farm prices fell by about 2.5 per cent in 
April, and industrial commodity prices declined slight- 
ly; processed food prices continued to rise. 

Sources: Council of Economic Advisers, Economic In- 
dicators, Washington, D.C., May 1958; The 
Journal of Commerce, New York, N.Y., 
May 23, 1958. 


Interest Rates on Foreign Deposits in United States 


Major New York City banks are now paying 1% 
per cent on foreign time deposits of three months’ and 
six months’ duration. At the beginning of the year, the 
rate was 3 per cent on six-month certificates. The lower 
rate is in line with the general decline in interest rates 
and is intended to discourage shifts from lower-yielding 
U.S. Treasury bills. Foreign time deposits now total 
more than $3 billion, about 30 per cent higher than a 
year ago. 

Source: The Wall Street Journal, New York, N.Y., 
May 26, 1958. 


Prices in Canada 

The increase in Canadian farm prices, which by 
March had raised the general wholesale price index 
(1935-39=100) for four consecutive months, was 
slower in April. Between March and April, the index 
rose by 1.1 per cent, to 223.2, after having risen at 
almost twice that rate in each of the two previous 
months. The index for 30 industrial materials declined 
further, to 229.3 in April, 6.9 per cent below the 
April 1957 figure. 

The index of consumer prices rose to a new high of 
125.2 (1949=100) in April, 0.7 per cent more than 
in March and 3.6 per cent above the index a year ear- 
lier. Higher food prices in the retail sector accounted 
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for most of the increase, but all other components, 

especially services, also advanced. 

Source: Dominion Bureau of Statistics, Price Move- 
ments, Ottawa, Canada, April 1958. 


Agricultural Production in Canada 


The index of the volume of agricultural production 
in Canada, which had attained a record of 169 
(1935-39=100) in 1956, fell by about 23 per cent, to 
131, in 1957. The decline is attributable largely to 
the substantial reduction in the output of grains in 
western Canada. Of less importance were declines in 
the output of livestock and tobacco. Almost all the 
other items included in the index showed increases. 
Source: Dominion Bureau of Statistics, Weekly Bulle- 

tin, Ottawa, Canada, May 20, 1958... 


Other Countries 


Au, ‘ian Monetary Developments 

Ti »mmonwealth Bank of Australia has released 
another £A 15 million from the special accounts of the 
trading banks in pursuance of its policy to keep the 
liquid funds of the trading banks at a level sufficient to 
support a reasonable expansion of bank advances. This 
is the third release since February and makes a total of 
£A 50 million released in recent months from the statu- 
tory balances that trading banks keep with the central 
bank. 

The liquidity of the banks normally tends to reach 
its seasonal peak during the March quarter and to 
decline in the June quarter, when there is, among other 
influences, a concentration of tax receipts, which results 
in a seasonal inflow of funds to the Commonwealth 
Government’s accounts. On the other hand, bank loans 
normally tend to increase after March. During 
April. 1958, advances of the trading banks. rose.-by 
£A 40 million, to £A 902 million, the highest level for 
almost two years; at the same time, deposits of those 
banks fell by £A 33 million, to £A 1,625 million. 
Source: The Financial Times, London, England, 

May 20, 1958. 


New Zealand's Overseas Payments in 1957 


New Zealand’s overseas transactions in the calendar 
year 1957 showed a deficit of £32.2 million, compared 
with a surplus of £8.9 million in 1956. Payments for 
private imports increased, partly because of rising im- 
port prices, from £229.7 million to £268.1 million, and 
for government imports from £27.1 million to £30.5 
million. Export receipts increased by less than £2.5 
million, to £284 million. Butter exports were £7.2 mil- 
lion less than in 1956, mainly because of lower prices 
in the United Kingdom. Wool receipts increased by 
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£10.1 million, to £108.6 million, because of higher 
prices. Some minor exports have continued to rise. 
Exports of timber, paper, and paper pulp, which had 
been £1.9 million in 1954, increased more than three- 
fold, to £6.9 million in 1957. 

The deficit with the sterling area was £79.4 million 
and with the dollar area, £6.3 million. There was a 
surplus of £38.8 million with OEEC countries and of 
£14.6 million with other foreign countries. New Zea- 
land’s balance with the OEEC countries affects the 
U.K. monthly settlements with the EPU, which are 
currently made 75 per cent in gold and 25 per cent in 
credit. New Zealand’s surplus with these countries, 
therefore, more than offsets the direct dollar deficit, 
so that when both areas are taken into account, there 
was no drain by New Zealand in 1957 on the sterling 
area’s gold and dollar reserves. 


Source: Reserve Bank of New Zealand, Bulletin, Wel- 
lington, New Zealand, February 1958. 


Import Control in South Africa 


In a statement made on April 28, the South African 
Minister of Economic Affairs announced that, with a 
few minor amendments, the present policy regarding 
import control in South Africa will be continued, and 
that a second-round import license issue of 10 per cent 
for consumer goods under quota will be made on 
application. As in the past, the possibility of a further 
issue will be considered during the second half of the 
year. 


For the small number of consumer goods which have 
remained subject to quota restriction in South Africa, 
the authorities issue import licenses expressed as a per- 
centage of 1948 imports; the basic quota for such 
consumer goods was 60 per cent in 1957 and was issued 
in three rounds of 33% per cent, 20 per cent, and 6% 
per cent, respectively. The first round of quotas for 
1958 was 40 per cent. While the basic percentages have 
continuously referred to 1948 imports, the actual quotas 
have at various times in the past been adjusted upward 
for firms that have started or expanded since 1948. 

With regard to goods that may be imported on a 
replacement basis, the Minister said that importers have 
been experiencing difficulties in complying with the 
conditions governing applications for replacement per- 
mits. In order to facilitate matters, it has been decided 
to withdraw the replacement basis for the issue of im- 
port permits and to cancel the prescribed form that 
importers have had to fill in. For consumer goods that 
appear on the replacement basis, permits from now on 
will be issued on application, to increase the total of 
1958 issues made so far to 90 per cent of the corre- 
sponding 1957 figure. A further issue for this group, 
like that for consumer goods under quota, will be con- 
sidered during the second half of 1958. In regard to 
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other goods on the replacement list, provision is being 
made for applications on new and less complicated 
forms which will be published in the South African 
Gazette. Importers are expected to use this form in 
applying for their requirements for the rest of the year. 
As in the past, reasonable requirements will be fully 
covered. 

The policy in regard to motor vehicles, i.e., the issue 
of permits for the replacement of vehicles that had been 
sold, will remain unchanged, except that the importation 
of built-up cars with an f.o.b. cost in excess of £800— 
these are cars which are retailed in South Africa for 
approximately £1,500—is prohibited until further 
notice. 

Source: The Financial Times, 
April 29, 1958. 


Nigerian Banknotes 

A contract for the production by Messrs. Bradbury, 
Wilkinson and Co. of banknotes for issue by the newly 
created Central Bank of Nigeria was signed in London 
on May 15 by the Nigerian Minister of Finance. The 
notes will circulate throughout the Nigerian Federation 
in place of the West African currency notes used there 
at present. The face value of the order is £70 million. 
There will be four denominations—£5, £1, 10s., and 5s. 


Source: The Times, London, England, May 16, 1958. 


British-Canadian Bank in the Caribbean 


A new bank, the Bank of London and Montreal, is 
being set up to develop financial and banking operations 
in the Caribbean area. It will be owned jointly on an 
equal basis by the Bank of London and South America 
and the Bank of Montreal. It is understood that the 
Bank of Montreal will provide the capital resources 
needed, while the Bank of London and South America 
will supply the branches (which it has already estab- 
lished in the area and which at present number 13), 
as well as the staff and management. 


Source: The Times, London, England, May 8, 1958. 
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